
Solar Renewable Energy Certificate (SREC) 
Aggregation Information 

 
What are SRECs? 
 

 They are Solar Renewable Energy Credits that are created by the photovoltaic system on 
your home or business.  These credits are purchased by electricity suppliers that are 
subject to the state renewable portfolio standard wherein a portion of energy purchases 
must be from renewable energy sources. 

 
 An SREC is created when a PV system produces 1,000 kilowatt-hours. 

 
 The SREC I and SREC II designations refer to the programs that govern the value and 

longevity of SRECs. 
 

o If your PV system was registered prior to April 25, 2014 it is governed by the 
rules under SREC I 
 For the SREC I program, an SREC is created by producing  1,000 

kilowatt-hours, or one megawatt hour of electricity. 
o If you PV system was registered after April 25, 2014 is covered under SREC II 

rules. 
 In SREC II any PV system over 25 kilowatts (kW) in size will receive a 

“factored” or partial value for an SREC. 
 The value of SRECs in SREC II, for purposes of the annual State auction 

also decline over their lifetime. For the SREC II program, an SREC is 
equal to 1,000 kilowatt-hours, or one megawatt hour of electricity for 
residential systems 25 kilowatts (kW) and under.  Larger PV systems will 
receive a partial or “factored” SREC depending on the market sector.  If 
your system is over 25 kW, please contact us for an evaluation of your 
factor.   

 
 Each month the meter read from your PV system’s meter will need to be entered into the 

Production Tracking System.  This can be done either by you, your light department or 
automatically depending upon the process for your town and the size of your PV system.  
Systems over 10 kW, must use a web based monitoring system and DOER approved 3rd 
party reporter. This process will be discussed with you once your system is installed and 
HELPS or MMWEC receives your certificate of completion and interconnection form.   

 
 Each calendar quarter the megawatt-hours are “minted” and are then available to be sold 

either through a broker or a bi-lateral contract (private sale).  The “minting” takes place 3 
months and 15 days after the end of each quarter.  This delay is built into the process by 
the Department of Energy Resources (DOER). 

 
 At the end of each SREC year (July), there will be a State auction of any unsold SRECs. 

For SREC I, these will be sold at a price of not less than $285 (includes a 5% DOER fee) 
per SREC.  For SREC II, these will be sold at no less than the minimum which starts at 
$285 but diminishes over time.  However, if there is a surplus of SRECs, there is no 
guarantee that the SRECs will be purchased in any given year at this price.  Since most 
customers will not want to wait one or more years to receive payment, this will likely 
result in the sale of SRECs below the floor price.  SREC I and SREC II are not 
interchangeable. 



 
 SRECs normally have a life of one year, (the year they are produced in) and most will be 

sold within the year they are produced.  Placing unsold SRECs in the annual State auction 
in July of each year can extend the life by up to three years if they are not sold.  SRECS 
that are unsold in the auction each July become “banked”.  The SREC aggregator will 
provide for banking of your unsold SRECs if necessary.  

 
 PV Systems are currently eligible to receive SRECs for a period of 40 quarters or 10 

years.  After that period, only Class 1 renewable energy certificates (RECs) will be 
earned by the PV system.  Class 1 RECs are much less valuable than SRECs, but will still 
provide some revenue after your system is no longer eligible to receive SRECs. 

 
What is an SREC Aggregation? 
It is an approach to efficiently group small and medium sized PV systems into larger reporting 
entities.  The Massachusetts Municipal Wholesale Electric Company (MMWEC), who also 
runs the HELPS home audit and photovoltaic (PV) rebate programs, works with your light 
department to aggregate PV systems within the town.  MMWEC as a registered aggregator 
with the Department of Energy Resources provides the support to register your PV system, 
monitor production and manage your systems account to ensure that your system qualifies  to 
market the SRECs you produce.  We will contact you when your project is completed and we 
receive your certification of completion and interconnection.  (If your project is complete and 
you have not been contacted by MMWEC/HELPS, please call the HELPS-PV program 
manager at 1-413-308-1369.) 
 
How does the SREC market work? 
Every PV installation has a separate meter to measure the electricity generated.  That 
information is entered monthly, either manually by the customer or light department or, 
automatically with a data acquisition system, into the Production Tracking System (PTS) run 
by the Clean Energy Center (a political subdivision of Commonwealth).  Electric production 
data is “minted” into SRECs on a quarterly basis.  With the minted SREC production, 
MMWEC or other aggregations will either participate in a private auction or enter into a 
contract to sell your SRECs at the best price. Unsold SRECs (if any) may be placed into an 
annual State auction. 
 
How do I receive payment for my SRECs? 
Once the MMWEC aggregation receives payment for the SREC sale, the proceeds from the 
auction or sale will be sent to the local light department and then onto customers in the form of 
a quarterly check or credit on your electric bill.  Fees will vary depending upon sale 
agreements or light department fees. You will receive the net payment after any brokerage and 
/ or light department fees. 
 
Required Documents necessary to join the MMWEC Solar Aggregate 
MMWEC handles the paperwork process with minimal involvement on the customer’s part. 

 
 Interconnection agreement* (HELPS PV Certificate of Completion and Interconnection 

along with any required Town/Light Department documents) 
 

 Project detail form (DOER spreadsheet)* (MMWEC will submit) 
 



 DOER SREC Purchase Agreement (Authorizes MMWEC to manage the SRECs on 
behalf of the participant, customer will need to sign)*  

 
 Customer Agreement with the Municipal Light Department (HELPS PV customer 

agreement, provided by MMWEC with project approval letter) 
 
MMWEC and / or the light department will provide all of the above documents.  You or your 
installer will need to provide any additional technical details of the PV system for the Project 
detail form if these are not available in your application or certificate of completion forms. 
 
*Required to be submitted to the DOER 


